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/r«rr«me«r prepared by:

VIRGI«JIrt Gy1$ ytft/D OIL BOARD

Order rrc«ded ««derv

CODE OF VIRGII«JLd

j) 43.1-361.26

VIR GIIV IA/ BEFORE THE GAS AND OIL BOARD

APPLICANTS: EQT Production Company on behalf of Dr. Halbeu
E. and Peggy Ashworth; Graham K. and Beny
Tiller, Don W. and Cynthia L. Ashworth and Range
Resources-Pine Mountain, Inc.

DOCKET /Vo.

07-0515-1033-01

RELIEF
SOUGHT:

Issuance:

Action:

A Supplemental Order for Disbursement of Escrowed Funds

Amending Prior Orders Affecting Drilling Unit VC-537102. Portions of
Tracts 2 and 3(Referenced herein as "the Subject Drilling Unit" )

t.ocation: D(ckenson Countv Virninia

Action Details:

(I) To provide a calculation of funds, Unit Operator has deposited into thc Escrow Account
for Drilling Unit VC-537102;

(2) To provide each applicant an accounting of unit productions and payments to tbe unit
escrow account.

(3) To disburse unit funds to the Applicants, in accordance with their Unit Ownership
Interests relative to those funds deposited by thc Unit Operator into Subject Drilling
Unit's Escrow Subaccount for VGOB Tract(s) identiTied in Table l.

Tract Map Identifications are found on Exhibit 8 attached hereto

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearinu Date aud Place: This matter came on for final hearing before the Virginia Gas and Oil Board (herein
"Board") at 9:00 a.m. on October 25, 2011, at the Russell County Government Conference Center, 139 Highland
Drive Lebanon, VA

2. Auuearances: James Kaiser of Wilhoit R Kaiser Law Otfices appeared for the Applicant; and Sharon M.B.
Pigeon, Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: pursuant to Va. Code H 45.1-361.1 ci seq. , and in particular Va. Code 8 45.1-
361?I and 45.1-361?2, the Board finds that it has jurisdiction over the establishment and maintenance of an escrow
account, with tract subaccounts, for each of the coalbed methane gas drilling units established by the Board through
its field rules that are subject to a Board pooling order. further, the Unit Operator is required to deposit, as
applicable, those funds specified in Va. Code 0 45.1-36121.D., 45.1-361.22.A.2, 45.1-36122.A.3 and 45.1-
361.22.A.4 into the applicable escrow tract subaccounts. The Board finds that: (I) while it does not have jurisdiction
to resolve contlicting claims to the ownership of the Coalbed Methane Gas produced by the Unit Operator from wells
located on Subject Drilling Unit, and (2) while it does not have jurisdiction to interpret agreements by and between
the Gas owners/claimants and/or the Unit Operators or to abridge or contravene the provisions of such age«ments,
(3) pursuant to Va. Code «x 45.1-361.22.A.5, the Board does have jurisdiction and authority to disburse funds
from the Escrow Account provided the Board has been provided with a final decision of a court of competent
jurisdiction adjudicating the ownership of coalbed methane gas as benveen the conflicting claimants or an agieemcnt
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among afl claimants owning contlicting estates in the tracts in question or any undivided interest therein or a decision
from a court appointed Arbitrator.

4. Prior Proceedinus:

4.1 (a) On March 20, 2008 the Board executed its order pooling interests in the Subject Drilling Unit which was
recorded in Dickenson County on April 25, 2008 at Deed Book 451.

(b) On May 14, 2009 the Board executed its Supplemental Order in the Subject Drilling Unit which was
recorded in Dickenson June 11,2009 at Deed Book 466.

4.2 To the extent claims to the gas were in conflict, pu(scant to Va. Code S 45.1-361-22 payments attributable to
said conflicting claims were ordered deposited by the Unit Operator into the escrow account established by the
Pooling Orders (herein "Escrow Account" ). According to the Pooling Orders and testimony the parties
identified in Table I below have entered into royalty split agreements.

4.3 The Unit Operator gave notice to the applicants that the Board would consider a disbursement authorization at
its hearing on October 25y011 and consider whether to: (I) amend the Pooling Order to provide for the
disbursement a portion of funds on deposit in the Escrow Account attributable to Tracts 2 and 3 identified in
thc attached miscellaneous petition (2) delete the requirement that the Unit Operator place future royalties
anributable to the interests of Applicants iden(if(cd in the miscellaneous petition in the Escrow Account, and

(3) continue tire escrow account under this docket number because parties other than those seeking
disbursement under this order are subject to continued payments in the escrow.

4.4 The Unit Operator filed the attached accounting (Exhibit A-I) for Subject Drilling Unit's Escrow Account with
the Board ("Accounting" ).

Findinust
5.1.Va. Code 45.1-361.22.5 provides:

The Board shall arder payment ofprincipal and scen(ed in(crests, less escrow accouni fees, from (he escrow
accoant ro cor(flicting clai(nan(s wirhin rhir(y days of rcceip( ofnoiif(cation af ii) a final decision of a court of
comperen( jvrisdiction adjudicaiing the ownership af coalbed methane gas as benvecn ((rem ar (li) an
ogreemen( a(nong all claimants owning conflic(ing es(ates in the rrac(s in qnesiion or any undivided in(crest
(herein. The a(noant to be paid ro the conflicting claiman(s shall be derermined based on rhe percenrage of
ownership

in(eras�(

of (he confli ciing clai (name as shown in the operator's snpple(nen(al filing made part ofthe
pooling order ihat es(ablished(he escrow account, rhe operator's records ofdeposi(s ariribraable ro (hose (rac(s
for which funds are being re(p(es(ed, and the records of thc escrow ceca(mr for ihe cue(bed methane gas
drilling (mit. The in(ares(s ofany co(enan(s wha have nat entered into an agree(nant shall re(naia in the escrotv
account
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52 Applicant has certified and represented to the Board that:

(I) Net interests attributable and to be disbursed to Applicants are shown in Table l.

'CC Il hmh
TCSI I I
Tce us I n

TV I
IT «I us

h

h

6. Relief Granted:

For the reasons set forth in Para raph 4 and 5 above, and based upon the Accounting and Table I above, the Escrow
Agent is ordered to within IO days of receipt of this executed order disburse funds for the unit and applicants detailed
in Table I above.

Exhibit E to the pooling Order, showing owners subject to escrow, is deleted and replaced with the Exhibit E attached
to this order. Further, the Supplemental Order filed in this cause is hereby modified to delete the requirement that
payments attributable to the conflicting coalbed methane gas ownership interests of those applicants indicated in
Table I be deposited by the Unit Operator into the Escrow Account, snd, because there are other oimers subject to
escrow under the Supplemental Order, the Escrow Anent is directed to continue the Escrow Account for Subject
Drilling Unit. To the extent not specifically granted herein, any other or funher relief is denied.

7. Conclusion:
Therefore, the requested relief and all terms and provisions set forth above in Paragraph 6 above be and hereby are
granted and IT IS SO ORDERED.

8. A~eater
Appeals of this Order are governed by the provisions of Va. Code $ 45.1O6i.p which provides that any order or
decision of the Board may be appealed to the appropriate circuit court and that whenever a coal owner, coal operator,
gas owner, gas operator, or operator of a "as storage field certificated by the State Corporation Commission is a party
in such action, the court shall hear such appeal de novo.
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9. Effective Date: This Ordershall be effective on the date ofits execution.

DONE AND EXECUTED this ~day of~ . , 2011,by a majority of the Virginia Gas and Oil Board.

Brat)ley C+iimbetddChairman
Virginia aand Oil Board

DONEANDPERFORMEDthis~+dayof fi e.r , 2011,by an Order of this Board.

Rick Cooper /
Principal Executive to the Staff
Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA )
COUNTY OF RUSSELL )

Acknowledged on this / i day oft~ -. , 2011, personally before me a notary public in and for the

Commonwealth of Virginia, appeared Bradley C. Lambert, being duly sworn did depose and say that he is the Chairman of

the Virginia Gas and Oil Board and Rick Cooper. , being duly sworn did depose and say that he is Principal Executive to the

Staff of the Virginia Gas and Oil Board, that he executed the same and was authorized to do so.

My commission expires: 09/ 30 I 2013

Diane J. Davis //
Notary Public F174394

ltitlltlltrrr
""xlbIB Dd&y'4"

PUBLIC ', **:REB.0174aa4:I: MY COMMISSION:

"r,
r FSLIHB&

rrtrttttrr
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VIRGINIA:

APPLICANT:

4'

BEFORE THE VIRGINIA GAS AND OIL BOARD ~i:08

EQT Production Company on behalf of Dr. Halbert E and

Peggy Ashworth; Graham K. and Betty Tiller, Don W. and

Cynthia L. Ashworth and Range Resources-Pine Mountain

Inc.

DOCKET NUMBER: VGOB 07/05/15-1933-01

RELIEF SOUGI-IT: Supplemental Order for Disbursement of Escrowed Funds

on behall'of Dr. Halbert E and Peggy Ashworth; Graham
K. and Betty Tiller, Don W. and Cynthia L. Ashworth and

Range Resources-Pine Mountain Inc.

LEGAL DESCRIPTIONS: Drilling Unit Number 537102 created by Board
Order Dated March 20, 2008, VGOB 07/05/15-1933 in

Dickenson County, Virginia.

HEARING DATE: October 18, 2011

MISCELLANEOUS PETITION

Party: Applicant herein is. I-lalbert Aslnvorth and Peggy Ashworth (hereinagcr
"Plaintitp'), whose address is, 23 Rose Hill Drive, Btut)ton, SC 29910; Don W.
Aslnvorth and Cynthia L. Ashworth (beretnager "Plaintity'), whose address is 23
Rose Hill Drive, BlutTton, SC 29910; Graham K. Tiller and Betty Tiller
(hereinager "Plaintiff' ), whoso address is, 4601 Riderwood Way, Chester, VA
23831-4327 and Range Resources-Pine Mountain Inc. , (hereinagcr "Plaintiffs),
whose address is P.O. Box 2136, Abingdon, VA 24212.

2. Facts:

Equitable was designated as the Operator and Applicants interests were Pooled in

the 537102 Unit by Order of thc Virginia Gas and Oil Board (beretnattcr
"Board*') executed on March 20, 2008, pursuant to Docket No. VGOB 07/05/15-
1933 and recorded in the Circuit Court Clerk's Office Dickenson County,
Virginia on April 25, 2008, Book 451 Page 696 (hereinaRer "Order" ).

b. The Order and Supplemental Order required tho Escrow Agent named and

appointed themin to establish an interest-bearing escrow account for funds

pertaining to tbe above-referenced Unit and subject to escrow pursuant to the
terms of the Order.

Docket No. VGOB 07/05/15-1933
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Thc Order and Supplemental Order further required the Operator to deposit
bonus and royalty payments with tbe Escrow agent which could not be made
because the person(s) entitled hereto could not bo made certain due to conflicting
claims of ownership.

d. Range Resources-Pine Mountain, Inc. was a conflicting claimant with the above-
listed Plaintiff with regard to Tracts 2 and 3 as created by Board Order as VGOB
07/05/15-1033 are thc applicable Tracts.

e. To resolve this conflict, a Letter dated July 15, 2011, signed Jerry Grantham,
Vice President of Range Resources-Pine Mountain, Inc. is attached hereto and
incorporated herein as Exhibit "A".

f. The amounts deposited with the Escrow Agent regarding the Unit need to be
determined and distributed accordingly.

g. Any escrow amount, not yet deposited into the escrow account, held by Operator
should also be determined, nnd distributed to Applicant/Plaintif'herein,
accordingly.

h. Applicant/Plaintiffherein does hereby request that the Board enter amended
supplemental order for the Unit directing the Escrow Agent and the Operator to
disburse to thc aforesaid Plaintiif the funds attributable to the previous
conflicting claim with Pine Mountain, held in escrow for the VGOB number as
listed above.

Tho Applicant certifies that thc matters set forth in the application, to the
best of hcr knowledge, information, and belief', are true and cermet and
that the Form and content oF the Application and conform to the
requirements ot'relevant Board regulations and orders.

2. Legal Authority: Va Code Ann. )45.1-361.1 et seq. , 4 VAC 25-160.
and such other regulations and Board orders promulgated pursuant to
law.

3. Relief Sought: Applicant requests that the Board issuo amended
supplement order antending afl prior orders affecting the Unit which
amended supplement order will provide as follows:

a. Determining the amount of funds attributable to the
Applicants/Plaintilfs hcrcin.

b. Directing the Escrow Agent to determine the amount oF funds

attributable to Applicant/Plaintiff herein, provide an
accounting Imreof, and disburse thc funds on deposit with the
Escrow Agent, including any applicable interest, pertaining to
the interest in the Unit shown above for distribution.

c. Directing the Operator to determine the amount of funds
attributable to the Applicant/Plaintilf horoin, provide an

Docket No. VGOB 07/05/15-1933
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accounting thereof, and disburse the units in its bands, if any,
subject to escrow but not then on deposit with the Escrow
Agent, including any applicable interest, at the time of the
Supplemental Order requested therein is executed, attributable
to the Applicant/Plaintiff herein for distribution.

Directing the Operator to disburse the funds, including any
applicable interest, and provide an accounting thereof, which it

may receive affer the date of the execution of the amended
supplemental order requested in the Application, if any,
attributable to thc Applicant/Plaintiffherein, and to
discontinue the payment of such funds into Escrow.

e. Granting such other relief as is merited by the evidence and is
just and equitable whether or not such relief has been
specifically requested herein.

Datedthis 16th day of Sentember, 2011.

ttioner

dress Wilhoit & Kaiser
220 Broad St, Ste. 301
Kingsport, TN 37660

Docket No. VGOB 07/05/15-1933
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CERTIFICATE

The foregoing application to the best of my knowledge, information and belief is true and
correct. Notice was given pursuant to V Code Ann. 1'/45. 1-361.19.

Peti~er

Docket No. VGOB 07/05/15-1933
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EXHIBIT wBw

VC-537102
VGOB 07/05/15-1933

REV/SED 05/11/07

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN

UNIT

GROSS NET
ACREAGE REVENUE

IN UNIT INTEREST

Gas Estate Univ

1 Pine Mountain Oil &Gas, Inc.
TAX ID 20 ATTN: deny Grantham

P.O. Box 2136

Abingdon, VA 24212

Leased
241490/7-238

99 277000% 58.3450 0.12409625 Rl

Equgable Producbon

rect 1 totals 99.277000%
0.86867375 Wl

58 3450 0.99277000

2 Evens Tll Heirs

TAX I.D.¹3464

Charlton Tryer

250 Melrose SL

Abfngdon. VA 2421 0

Leased

906911
0.000500% O.DOD33 0 00000063 RI

Chad Barton &

Palsy Barton, H/W

P.O. Box T
Haysl, VA 24256

Peggy Barton

P.O Box 175
Bee, VA 2421 7

Steve R Barton
P O. Box 234
Haysl, VA 24256

Unleased

Unleased

Unleased

0.000100%

O.OD0050%

O.OOOD10%

0.00007 0 00000013 RI

0.00003 0.00000006 RI

0 OD001 0 00000001 RI

Chandra Cheryleos5o &

Kenny Bostic. W/H

HC4 Box278
Bee, VA24217

Unleased 0 000010% 0.00001 O.OD000001 RI

Ricky Lane Barton 6
Pam Agnus Banon. H/W

Box 242 Mack's HoBow

Haysl. VA 24256

Unleased D.OD0010% 0.00001 0.00000001 RI

Lance M. Barton

P.O. Box 175
Bee. VA 24217

Unleased D.DDD010% 0.00001 0.00000001 RI

Tony Lorenzen Barton &

Barbara Gayle Barton. H/W

P O. Box499
Haysl. VA 24256

Unleased O.ODODID% 0 OODDI 0.00000001 RI



Louise B.Compt on &

James I. Compton. W/H

118Graham Robinson Rd.
Max Meadows, VA 24360

Unleased
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0 0001005 O.OOD07 0 00000013 RI

Pamela Barton

7544 Finney Rd.
Hone ker, VA 24260

Leased
OD6911

0.000100% O.OODOT 0.00000013 RI

Mih&ey W. Barton &

Berhy Banon. HIW

HC 4 Box 273
Bee. VA 24217-9603

Unleased 0.000050% 0.00003 O.ODOOOOD6 RI

Wrenda Joeha Banon
P.G. Box 444
Cavenpod, VA 24239

Unleased 0 000050% 0.00003 0.00000006 RI

Graham Kennedy Tater &

Betty liaer, Hrw

4601 Rfderwood Way
Chester, VA 23831

Leased

906911
0.000500% 0 00033 D.ODOOD063 RI

Con Ashworlh &

Cindy Ashwonh, Hiw

852 Vandalia Rd.

Mom antown. WV 26501

Leased

906717
0.000250% 0.00017 0.00000031 RI

Halos rt Ashwonh &

Peggy Asmvorth, HIW

23 Rose Hill Drive

8 lug ton. SC 29910

Leased
906911

0 000250% 0.00017 D.00000031 RI

Lena Muglns

800 Regency Drive

Johnson City, TN 37604

Leased
906911

0.000063% 0.00004 0.00000008 Rl

Cathenne Mugfns

4505 Woodbury Drive

Raleigh. NC 27612

Leased
9D6911

0.000063% O.OD004 0 00000008 Rl

Juanga Mugins

Box 760
Enon. TN 37650.2119

Unleased 0.000063% D.00004 0.00000008 RI

Kelver Muains &

Mettle Mugins, HIW

904 Minercrest Dr.

Johnson Mly. TN 376044315

Leased
9D6911

O.OOOD63% 0.00004 0.00000008 Rl

Bert Clifford Mu gina &

Martens Mutans. Hlw
26182 Beech Hideaway

Abfngdon, VA 24211

Leased

906911
0.000063% 0 00004 0.00000008 RI

Geraldine Counts &

Lee Counts. WIH

204 Heather Cnve

Jonesbomugh. TN 37659

Leased
906911

O.OODD63'5 0.00004 O.OOODD008 RI

Anna Lee Stacker &

Joe Slacker. WIH

Leased
906911

D.D00063% 0 OOD04 0.00000008 Rl
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1109Haverhig Drive

Brentwood, TN 37027

GaO Avegne Brlslow &

Sill Brlstow. W/H

7324 Lawford Rd.
Knoxville, TN 37919&175

Leased
906911

0.000063% 0.00004 0.00000008 RI

Travfs B. Tiller

Box 59
Coebum, VA 24230

Leased
906911

O.OD0100% 0.00007 0 00000013 RI

Karen T. Taylor &

Don E Taylor. WrH

653 Redwood St.
Mount Carmel, TN 37645

Leased
9D6911

0.000100% 0.00007 O.OOOD0013 RI

Neil C. Tiller &

Martha R. Tiller. HiW

177 Meadow Lark Lane
Lebanon. VA 24266

Leased
906911

0.000100% 0 00007 D.OD000013 RI

Daisy Buchanan Tiller

1705 Bfountvige Blvd. Apl. E-I0
Blountvale. TN 37617

Unleased 0.000033% 0 OOOD2 0.00000004 Rl

Donna Tiller Slzemore &

Roger Sizemore. WrH

24107 Watauga Rd.
Ablngdon. VA 24211

Unleased D.DDDD33% D.OOD02 0 00000004 RI

Michael liaer
10033 Buffalo Grove Road
Fori Worm, TX 76108

Leased

906911
0.000033% 0 00002 0.00000004 Rl

Vlrgg Jack Pmsley and

Kalhleen Presley
HC 4 Box 93
Davenport, VA 24239

Leased
906911

D.DDD025% 0.00002 0 D0000003 RI

Connie Lee Presley
HC 4 Box 93
Davenport, VA 24239

Unleased 0.000025% 0.00002 0.00000003 RI

Julia Jacquelyn Presley
HC 4 Box 93
Davenport, VA 24239

Leased
906911

O.OOD025% 0.00002 O.OOODD003 RI

Virgie Dean Presley
1387 Harivng Cr.

Troy. Ml 48085

Leased

906911
0.000025% 0 00002 0.00000003 RI

Equitable Producdon
rram 2 tomts 0.003000%

0 00002625 WI
0.00200 O.OOD03000
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3 Bvens Tiller Hei

TAX ID 3464

Charhon1 alar

250 Melrose SL
Abfngdon, VA 24210

Leased
906911

0 120000% D.07D50 0 00015000 RI

Chad Barton &

Patsy Banon, IDW

P.G Box T
Haysl. VA 24256

Unleased 0.024000% 0.01410 0.00003000 RI

Peggy Barton

P.C. Box 175
Bee. VA 24217

Unleased 0.012000% 0.00705 O.D00015DO RI

Steve R. Badon
P.C. Box 234
Haysl, VA 24256

Unleased 0.002400% 0 00141 O.OOD003DO RI

Chandra CherytBosgc &

Kenny Bostrc. W/H

HC4 Box 278
Bee. VA 24217

Unleased 0 OD2400% 0.00141 0.00000300 RI

Ricky Lane Sarton &

Pam Agnus Barton. HIW

Box 242 Mack's Hollow

Haysi, VA 24256

Unfeased D.OD2400% 0.00141 0.0000D3DO RI

Lance M. Barton

P.G. Box 175
Bee. VA 24217

Unleased 0.002400% 0.00141 O.ODOOD300 RI

Teny Lorenxen Barton &

Barbara Gayle Barton. HIW

P.C. Box499
Haysi, VA 24256

Unleased 0 002400% 0.00141 0.0000D3DO RI

Louise B. Compton &

James I. Compton. W/H

118Graham Robinson Rd.
Max Me ad owL VA 24360

Unleased 0.0240 0D 4 0.01410 0.00003000 RI

Pamefa Barton

7544 Flnney Rd.
Honaker, VA 24260

Mickey W Barton 5
Becky Barton. HIW

HC 4 Box 273
Bee, VA 24217-9603

Leased
906911

Unlaased

0.024000%

0.012000%

0.01410 0.00003000 RI

0 00705 0.00001500 Rl

Wrenda JoeDa Barton
P C. Box 444
Davenport. VA 24239

Unleased 0.012000% 0.00705 0.00001500 RI

Graham Kennedy Tater &

Behy Tater, HIW

4601 Rlderwood Way
Chester, VA 23831

Umsed

906911
0.1200D0% 0.0705D 0.000150DO RI



Don Ashwotth 6
Cfndy Ashwwth. HIW

652 Vendasa Rd

Motgantown, WV 26501

Leased

606717

8K 493' 263
0.060000% 0.06525 0.00007500 Rl
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H at bert Ashwo rth &

PegWAshworth, H/W

23 Rose H 6 Drive

Blufflon. SC 29910

Leased

906911
0.060000% 0.03525 0.00007500 RI

Lena Mualns

800 Regency Drive

Johnson City. TN 37604

Leased
906911

0.015000% 0.00881 0.00001875 RI

Cathenne Muains

4505 Woodbury Drive

Raleigh, NC 27612

Leaseri

906911
0 015000% 0.00881 0.00001875 RI

Juanita Muains

Box 760
Emin. TN 37650-2119

Unleased 0.015000% 0 00881 0.00001875 RI

Kelver Mualns &

Maltfe Mu6ins, HIW

904 Miaeraesl Dr

Johnson Mty. TN 37604H315

Leased

906911
0.015000% 0.00881 0.00001875 RI

Bert CINord Muains &

MaOorfe Mulans. H/W

26182 Beech Hideaway

Abfngdon, VA 24211

Leased
906911

0 015000% 0.00881 0.00001875 RI

Geraldine Counts &

Lee Counts, W/H

204 Heather Dnve

Jonesborough. TN 37659

Leased
906911

0 015000% 0 00881 0.00001875 RI

Anna Lee Stacker &

Joe Stacker, W/H

1109Haverhfa Dnve

Brentwood, TN 37027

Leased

906911
0.015000% 0 00881 0.00001875 RI

Gaa Ave6ne Bristow 8
Bill Bnstow, W/H

7324 Lawford Rd

Knowriae, TN 37919.8175

Leased
906911

0.015000% 0.00881 0 00001875 RI

Travis B.Iiaer
Box 59
Coebum, VA 24230

Leased

906911
0.024000% 0.01410 0.00003000 Rl

Karen T Taylor &

Don E. Taylor. W/H

653 Redwood St.
Mount Cannel. TN 37645

Leased
906911

0.024000/ 0.01410 0 00003000 RI

Neil C. Tiller &

Mariha R Tiller. H/W

177 Meadow Lark Lane
Lebanon. VA 24266

Leased
906911

0.024000% 0.01410 0.00003000 RI

Daisy Buchanan Tiller

1705 Blounlvale Blvd Apt. E-10
Blounlviae. TN 37617

Unleased 0.008000% 0 OIH70 0.00001000 RI

Donna 19lsr Sixemore & Unleased 0.008000% 0.00470 0 00001000 Rl
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Roger Sixemore, WIH

24107 Walauga Rd.
Ablngdon, VA 24211

Michael tyler
10033 Buffalo Grove Road
Fort Worth. TX 76108

Leased
906911

0.008000% 0.00470 D.DDD01000 Ri

Virgg Jack Presley and
Kathleen Presley
HC48ox93
Davenpoh, VA 24239

Leased
9D6911

0.006000% 0.00353 0 00000750 RI

Connie Lee Presley
HC 4 Box 93
Cavenpon, VA 24239

Unleased 0.006000% 0.00353 0.00000750 RI

Julia Jacquelyn Presley
HC 4 Box 93
Davenport, VA 24239

Leased

906911
0.006000% 0.00353 0.00000750 RI

Virgie Dean Presley
1367 Hanwig Dr.

Troy. Ml 48085

Leased
90691i

0 006000% 0.00353 0 00000750 RI

Equitable Producgon
I'ram 3 lotals D.720D00% D.4230

O.OD63DOOO WI

0.007200DO

TOTAL GAS ESTATE 100.000000% 58.7700 1.0000

Percentage of Ung Leased
Percentage of Untt Unleased

99.806196%
0.193804%

Acreage in Unit Leased
Acreage in Unit Unleased

58 6561
0.1139

Coal Estat 0 I

Pine Mountain CD & Gas. Inc.
TAX IC 204 ATTN Jeny Gmntham

P.G. Box 2136

Abin9don, VA 24212

Leased 76.72 99.277000'4
241490IT-238

58.3450 0.12409625 Rl

Equitable Production

rect 1 totals

2 Pine Movntain Cil & Gas. Inc.
TAX IO21(A1TN: Jerry Granlham

P.C Box 2136
Abingdon, VA 2421 2

Equitable Production

rect 2 tots Is

Leased
241640IT2.1168

99.277000%

D.DD3000%

0.003000'S

58.3450

O.DD20

0.0020

0 86867375 WI

0.99277000

O.OOD00375 RI

0 OD002625 WI

0.00003000
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3 Pine Mountain Dg 6 Gas, Inc.
TAX ID 21(Alba deny Granlham

P.D. Box 2136
Ablngdon, VA 24212

Leased
241640I12.169

0.720000% OA230 0.00090000 Rl

Equitable Producgon
'rect 3 totals 0.720000% 0.4230

O.M630MO Wl

0.00720000

TDTALCDAL ESTATE

Pmmlntage of Unit Leased
Percentage of Unit Unleased

100.0000M%
0 000000%

Acreage In Unq Leased
Acnrtge In Un6 Unleased

66.7700
0.0000
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TR LESSOR

EXHIBIT nEn

VC-537102
REVISED 05111/07

LEASE

STATUS

INTEREST

WITHIN

UNIT

GROSS

ACREAGE

IN UNIT

GAS ESTATE

2 m . Ta Hl
TAXI 0 63464

Oned Banon a
Pamy Banon. HIW

PO Box T
Haysl, VA 24258

Unfeased O.ODOtoo'6, 0 00007

Peggy Barton

PO. Box 175
Bee, VA 24217

Unleased 0 OOM50% 0 OOM3

Stem R. Barton

P.O. Box 234
Haysi, VA 24256

U leased O.OD001D% 0 OOD01

chandra chmyl Bosgc a
i%any Bosac, WIH

HC 4 Box 278
Bee, VA 24217

Unleased 0 DOD01D% D OOD01

Rldw Lane Ba non 6
Pam Agnus Badon HIW

Box 242 MacVs Hollow

Haysl, VA 24256

Ualaasad 0 ODD D10% O.D0001

Lance M. Barton
PO Box175
Bee. VA 24217

Unissued 0 OD0010% 0 OOD01

Tew Lorenzen Barton &

Barbara Gayle Bstton. HIW

PO Bo 499
Haysl. VA 24256

Unleased 0 DDD01D'6 0 00001

louise B.Compton 8
James I Compton. WIH

113Graham Robinson Rd
Max Meadows, VA 24360

Unteased 0 000100% 0 ODDOT

Pa era Barton

7544 Rnney Rd

Huneker. UA 24260

Leased
9D6911

0 00010DE 0 OOODT

M easy w. Barton a
Sedry Sanon, WW

HC460 273
Bee.VA 24217.96D3

U leased 0 OOM50% 0 OD003



Wrenda Jesus Barton

P C. Box 444
CavenPoA VA 24239

hi( 493~I; 268
0 00003

Lena Mull ns

900RegencyDn e
Johnson C ly, TN 37604

Leased
906911

0 DD0063% 0.00004

Catharine Mull ns
4SOS WombuG Cnve
Ralwgh, NC 27612

Leased

SOODM

0 000063% 0.00004

J use la Mul fins

Box 760
Erwin, TN 37650-2119

Unleased 0 000053% 0 OD004

Reiver Muains 5
Matde Muaws. Hfw
e04 M aercrest Dr.

Johnson cay. TN 37604watd

Ben Clifford Muaim 6
Marforle Mualns. HIW

26162 Beech Hideaway

Ablngdon, VA 24211

Lessee
906911

Leased
906911

0 000063%

D OOOD63%

0.00004

0 00004

Gerald e Counts&
Lee Coun%, WIH

204 Heather Dn e
Jonesborough. TN 37659

Lmsed
9D6911

0 D00063% O.D0004

Anna Lee BNcker a
Joe Blacker, WIH

1109Havedua Dnve

Brentwood, TN 37027

LBssed
9D6911

0,00D063% 0 OOOD4

Gaa Amiine Brlslo 6
Bill Bnstow, WIH

7324 Lawford Rd.
Knoxwae. TN 37919-8175

Leased
906911

D.ODD063% 0 D0004

Twvis 6 liner
Box 59
Coeburn, VA 24230

Leased
906911

0 OD0100% 0 00007

Ketch 7 Taylor 5
Co E.Taylor, WIH

653 Redwood EL
Mount Camel. TN 37645

Leased
9069tl

0.000100% 0 OODOT

Nell 0 iiaera
Martha R liaer, HIW

177 Meadow taut Lane
Lebanon, VA 24266

Lmsed
poaaff

0 000100% O.ODOOT

Daisy Buchanan liaer
1705 Blounl as Blvd Apl E-10
Blount ae. TN 37617

Unleased 0.000033% 0 OOD02
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Donna I aer Sizemore!I
Roger Sfmmore, WIH

24107 Watauga Rd.
Ahmgdon. VA 24211

Unleased 0 OOOD33% 000002

Michael Tater

10033 Buffalo Glove Road
Port Wort, TX 70100

t.eased
906911

D D00033% 0.00002

Mm I Jack Presley and

Kathleeo Presley
HC4 BOX 93
Davenport, VA 24239

Leased
906911

O.DD0025% 0.00002

Donnie Lee Presley

HC480 93
Davenport VA 24239

Unlea sad O.OD00259 0 00002

Jul a Jacquelyn Presley

HC 4 Box 93
Damn pork VA 24239

Leased
906911

O.ODD025% 0 OODD2

Mrgie Dean Presley

1307 Hartwlg Dr

Troy, Ml 48D85

Leased

eoegtt
OJMD025% 0 OODD2

3 m Tn H

TAX IC 3404

Chad Barton &

Pnmv aston, WW
P C. Box T
Haysl, VA 24256

Unleased 0 02400D% D 01410

Peggy Barton

PC BOx175
Bee, VA 24217

Unleased 0 D12tmD% 0 00705

steve R. Barton

P.C. Box 234
Haysi, VA 24250

Unleased 0 002400% 0 OD141

chandra cheryl Basec 6
y Sossc. WIH

HC 4 Box 270
Bes, VA 24217

Unleased D 002400% O.OD141

Ricky Lane Barton a
Pam Agnus Barton HIW

Box 242 Mack's Hogow

Haysi, VA 24250

U leaved D 0024D0% 0 00141

Lance M Batton

P.C Box 175
Bee, VA 24217

Unless ed 0 002400% 0 00141

Teny Lorenzen Barton 8,
Badmco Gayle Barton. HIW

P.C Box 499
Haysl, VA 24256

Unlea sad 0 002400% 0 00141

Louise 8 Compton a Unleased 0 024D00% 0 01410
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James I Compton, WIH

110G wham Robinson Rd
Max Meadows, VA 24360

Pamela Banon

7544 Rnney Rd.
Horralter, VA 24260

Leasmt

9069tl
0 024D00% 0 01410

Mickey W BanonIL

Becay Banon. HIW

HC 4 Box 273
Bee, VA 24217-9003

unleased D 012DD0% O.DD705

Wmnda Jostle Barton
PC Bnx 444
DavenporL VA 24239

unteased 0 0120D0% 0.00705

Lena Mull ns

000RegencyD ve
Johnson C ly, TN 37604

Leased

900911
0 D15000% 0.00801

Cathedne Muains

4505 Woodbum Dnve
Raleigh, NC 276i2

Juan 0 a Mal fins

Boxyea
Gmn. TN 37650.2i 19

LBasad
900011

un%essa

0 015000%

0 015000%

0.00801

O.OD801

Kelver Muains IL

Maths Mulgns, HIW

804 M earnest cr
Johnson 0'dy. TN 3700443\ 5

Leasml

906911
0 Oi5DD0% D 00881

Bert Cl Bord Mugins 6
Marlorle Munlns. Hlw
20182 Beech Hideaway

Ablngdon, VA 24211

Gelald ne Counts 5
Lee counts, wm
gtm Heamm cnve
Jonestmmugh, TN 37059

Leased

9D6011

Leased
9D6911

0,015DOOB

0 01500D%

0 00081

0 Doss 1

A mkeeBurcker&
Joe Slacker. WIH

1109Haverh 8 Cm e
Bmntrrood, TN 37027

Leased
906911

0.0150009 0.00081

Gall Amline Bnstow &
Bin 0rl stow, WIH

7324 Lawlord Rd
Knomrae. TN 37919-8175

Leemd
9DS911

0 015000% 0 00081

Travls9 Tsar
Bmr Se
Coebum, VA 24230

Leased
9D6911

0 02400D% 0 01410

Kamny TaporS
Don 8 Taylm. WIH

653 Redwood BL
Mount Carmel, TN 37045

t.easmt
006911

0 D24000% 0 01410

Nea 0 Taer 0 Leased O.D240D0% 0 01410
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Martha R Tater, NW
177 Meadow Latk Lane
Lebanon, VA 24269

906911

Daley BuchaMh Truer

1705 Bfounhnae Bhd ApL E-10
Blount lie. TN 37617

unbMM 0 OOMD0% 0 D0470

Donna Tiler Sizemore 8
Roger Bizsmom. W/H

24107 Walauga Rd

Abfngdon, VA 2421 1

Dnteased 0 OD60D0% 0 M470

Mkhael Taer
10033Buffalo Grove Road
Fort Worth. TX 78106

LMsad
9M911

0.0D600DB 0 00470

Wrg1 Jack Pn!slay and

Ra%tean p esfey
HC 4 Box 93
Davenpo& VA 24239

LMsad
906911

0 006000% O.D0353

Donnie Lee Presley

HC 4 Box 93
Davenpon, VA 24730

Unleasad o ooeooo9 0 00353

Jul a Jarxluelyn Pmsfey

HC 4 Bcx 93
Da e pmLVA 24239

Leased
9O6911

0 006MO'4 0 M353

Vrgie Dean Pmdey
1387 Hanwfg Dr

Troy, Ml 4M85

L8888d

aosem
0 0060D0% O.OD353

TOTAL 0.381500% 0.2125

COM ESTATE

2 Pme Mountain OO & Gas, Inc
ATTN Jew Grantham

P O. Box 2136
Abmgdon, VA 24212
TAX IO 21027

Lessee
241640IT2-1166

0 OD2500% 0 0017

3 P eMounlainOI&Gas, inc
Altfv Jeny Grenlhs

P O. Box 2138
Abngdon, VA 24212
TAX ID 21028

Leased
241S4DIT2-169

0 M00009 0 3525

TOTAL 0.6025M%
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EXHIBIT wEEn

VC-537102
REVISED 05/11IOT

TR LESSOR

LEASE

STATUS

INTEREST

WITHIN

UNIT

GROSS

ACREAGE

IN UNIT

GAB ESTATE

2 Graham Kennedy Tiler &

Betty li0er, HIW

4601 Ride rw nod Way

Chester, VA 23831

Leased

906911
0.000500% 0.00033

Don Ashw orth &

Cindy Ashworth, HIW

852 Vandalia Rd.

M erg ant ovm, 0lN 26501

Unleased 0.000250% 0.00017

Hath art Ash worth IL

Peggy Ashwo ah, HIW

23 Rose Hill Ddve

Bluffton, SC 29910

Leased

906911
D.DDD250'4 0.00017

Graham Kennedy tiller &

Belly Tiger, HIW

4601 Riderwood Way
Chester, VA 23831

Leased

9D6911

0.120000% 0.07D5D

Don Ashwonh &

Cindy Ashworth, HIW

852 Vandalia Rd.

Morgantown, WV 26501

Unleased 0.060000% D.03525

Ha la crt Ashwo rth &

Peggy Ashworth, HIW

23 Rose Hill Dnve

BluEton. SC 29910

Leased

906911
D.D6DD00% 0.03525

TOTAL 0.241000% D.1417



PINE MOUNTAIN
Oil and Gas, inc.
466 W. Ma!n Street
PO. Sox 2166
Ahtngdon, Virginia 24212
Phone:(276( 626-9661
Fax: (2761 626-7246
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April 25, 2007
@ted

Charlton Tiller
250 Melrose Street
Abingdon, VA 24210

Re: Permanent Split of CBM Royalty
Charlton Tiller
VC-501842, VC-501843, VC-536589, VC-537102, and VC-537113 Wells
Dickenson, Virginia

Dear Mr. Tiller:

As you are aware, Equitable Production Company ("EPC"), has drilled the referenced
coalbed methane gas wells on tracts of land (the "Property" or "Subject Tract") in which Pine
Mountain Oil and Gas, Inc. ( "PMOG" ) owns the coalbed methane gas through its deed fiom the
former coal owner underlying the Property and you own an interest in the gas. The above has created

conflicting claims as to the ownership of the coalbed methane gas on the Subject Tract between

("PMOG'), as the owner of the coalbed methane gas through its deed fi'om the former coal owner,

and you, as the owner of an interest in the gas. Plate indicating the location of the wells within the

operating units are enclosed for your reference.

Due to our conflicting interests in the Subject Tract, EPC, as operator ofthe unit, has placed
all royalty proceeds attributable to our conflicting interests into an escrow account. These royalty

proceeds will remain in the escrow account until either a final legal determination ofour conflicting
claims to the coalbed methane gas is made or we reach an agreement on the division of the royalty

proceeds. The most economical and expedient way to secure a release of the escrowed funds is for
us to enter into an agreement which sets forth how the funds are to be distributed. Accordingly, in

order to avoid the expense and time required to resolve the ownership question through the courts,

PMOG proposes resolving this matter by the agreement described below. Such an agreement will

allow us to request distribution of the proceeds presently held in the escrow account and direct

payment of all future proceeds.

PMOG proposes that you receive disbursement of75% of the proceeds held in the escrow

account on the above-mentioned wells and that PMO G receive disbursement of25% ofthe proceeds
held in the escrow account on the above-mentioned wells. PMOG proposes the same percentage

division for all future production payments which may accrue to our conflicting interests fi om the

above-mentioned wells. PMOG will, at its sole expense, pursue the administrative process required

to secure release of the proceeds held in the escrow account 2nd will absorb all future costs of
administering this letter agreement. None of these expenses and costs will be deducted &em your

75% of the royalty proceeds.

If this division of proceeds is agreeable with you, PMOG will diligently pursue the

administrative processes required to secure release of the proceeds in the escrow account to you and

PMOG. You will be provided with copies of the correspondence to EPC, requesting distribution of
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the escrowed funds as well as the directive to EPC to pay all future royalties and other benegts
attributable to our conflicting interests in the same 75% I 25% proportion.

This letter agreement effects a permanent division of the accrued, suspended or escrowed
royalty payments and all future royalty payments on the above-mentioned wells and future wells
which is binding upon you, your heirs and assigns and PMOG and its successors and assigns. By
entering into this agreement, the parties agree to regain fiom making any claim or bringing any suit
against the other party attacking the other party's coalbed methane interests set forth in this letter
agreement. It is expressly agreed by the parties hereto that the division ofthe accrued, suspended or
escrowed royalty payments and all future royalty payments on the above-mentioned well shall remain
subject to this letter agreement, regardless ofany subsequent judicial determination ofovmership of
coalbed methane in the Commonwealth of Virginia. Provided, however, nothing contained in this
letter agreement shall change or alter the parties' common law rights and liabilities or the legal title
to their respective coal and gas estates.

By entering into this letter agreement, you confirm that you are the current record title owner
ofan interest in the gas estate underlying the tract attributed to Charlton Tiller on the enclosed plate.
Ifyou are not the current gas owner, please notify us immediately.

By accepting the terms and conditions of this letter agreement, you are directing EPC to
disburse royalties in accordance with this agreement. It is understood and agreed that no other terms
or conditions of your lease with EPC are affected by this letter agreement.

Please evidence your agreement to these terms by signing this letter agreement on the line
indicated below and returning this letter agreement to PMOG in the enclosed self-addressed, stamped
envelope. Ifyou have any questions, please do not hesitate to call me at 276-619-2583.

Sincerely,

P M UNTAIN 0 AND GAS, INC.

Phil Horn
District Landman

Enclosures
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AGREEDgOjAND ACCEPTE

IIY: ( fH&r~/d.
CHARLTON TILLER

PINE MO OIL GAS, INC.

PHIL HORN
DISTRICT LANDMAN

STATE OF VIRGINIA

COUNTY OF Nashlne&a, to-wit:

4ocee. k Ptrvhrreon , a Notary Public m and for the State
and County aforesaid, do hereby certify Charlton Tiller, whose name is signed to the writing hereto
annexed, have this day acknowledged the same before me, in said County and State.

Given under my hand and notarial seal this the~day of worl X

My commission expires 3 j9/ /Z. o i I

, 2007.

Notary Public

COMMONWEALTH OF VIRGINIA

COUNTY OF WASHINGTON, to-wit:

I, Aaron A. Anderson, a Notary Public in and for the State and County aforesaid, do hereby
certify' that Phil Hom, District Landman for Pine Mountain Oil and Gas, Inc., whose name as such is
signed to the writing hereto annexed, bearing date the 25th day ofApril, 2007, has this day, before
me, in my said County acknowledged the said writing on behalf of said corporation.

Given under my hand and notarial seal this the 25th day of April, 2007.

My commission expires 3/31/2011.

Notary Public
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